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DRAFT 1
SUBSTI TUTE FOR
HOUSE BI LL NO. 4349

A bill to make appropriations for the state transportation
departnent and certain transportation purposes for the fiscal year
endi ng Sept enber 30, 2008; to provide for the inposition of fees;
to provide for reports; to create certain funds and prograns; to
prescribe requirenments for certain railroad and bus facilities; to
prescribe certain powers and duties of certain state departnents
and officials and local units of government; and to provide for the
expenditure of the appropriations.

THE PEOPLE OF THE STATE OF M CHI GAN ENACT
PART 1
LI NE- | TEM APPROPRI ATI ONS

Sec. 101. Subject to the conditions set forth in this act, the
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amounts listed in this part are appropriated for the state
transportation departnent and certain state purposes designated in
this act for the fiscal year ending Septenber 30, 2008, fromthe
funds indicated in this part. The following is a summary of the
appropriations in this part:

STATE TRANSPORTATI ON DEPARTMENT

APPROPRI ATI ON  SUMVARY

Ful I -time equated unclassified positions......... 6.0
Full -time equated classified positions....... 3,029.3
GROSS APPROPRIATION. . ..o e $ 3,378, 255, 200

Total interdepartnental grants and intradepartnental
transfers. ... ... 0
ADJUSTED GROSS APPROPRIATION. ... .. . i $ 3,378, 255, 200
Federal revenues:
DOT, federal transit act .......... .. .. ... .. .. . ... .... 59, 262, 100
DOT- FHWA, hi ghway research, pl anning, and construction 1, 140, 378, 500

DOT- FRA, local rail service assistance ............... 100, 000
DOT- FRA, rail passenger/HSGT........... ... ... ... ..... 1, 000, 000
Total federal revenues............ . . . . ... 1, 200, 740, 600

Speci al revenue funds:

Total local revenues...... ... ... .. .. .. 42, 850, 000
Total private revenues . ......... ... 0
Total local and private revenues ..................... 42, 850, 000
M chigan transportation fund......................... 1, 054, 150, 500
Local bridge fund........ ... ... .. .. . . . . . . . 32,618, 400
Econom ¢ developnent fund................ .. ... ....... 57,274, 700
State trunkline fund......... .. .. .. . . . .. .. . ... 711, 514, 500
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State aeronautics fund.......... ... .. ... .. .. ... 12, 705, 000
Conprehensive transportation fund.................... 247,729, 500
Blue Water Bridge fund.......... ... . ... ... ... .. ... ... 15, 672, 000
Intercity bus equipnment fund......................... 1, 000, 000
Rail freight fund...... ... .. .. .. .. . . . . . . . . . . .. ... 2, 000, 000
Total other state restricted revenues ................ 2,134, 664, 600
State general fund/general purpose................... $ 0
Sec. 102. DEBT SERVI CE
State trunkline..... ... .. . . . . . . . $ 170, 934, 500
Econom c development ............ . ... . . . ... 14, 609, 400
Local bridge fund......... ... . ... .. . . . . . . ... 3, 000, 000
Blue Water Bridge fund.......... ... ... ... ... ....... 1, 751, 800
Airport safety and protection plan................... 3,474, 600
Conprehensive transportation......................... 29, 841, 900

GROSS APPROPRIATION. . ..o e $ 223,612, 200
Appropriated from
Federal revenues:
DOT- FHWA, hi ghway research, planning, and construction 55, 080, 000
Speci al revenue funds:
Conpr ehensive transportation fund.................... 29, 841, 900
Local bridge fund........ ... ... ... . .. . . . . . .. 3, 000, 000
State trunkline fund...... ... .. .. .. . . . .. .. ... 115, 854, 500
Blue Water Bridge fund.............. ... ... .. .. ....... 1, 751, 800
Econom ¢ developnent fund............................ 14, 609, 400
State aeronautics fund............. .. ... .. .. . ... 3,474, 600
State general fund/general purpose................... $ 0

Sec.
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SUPPORT SERVI CES

MIF grant to department of environmental quality.....

MIF grant to department of state for collection of

revenue and fees.. ... ... .. .. ..
MIF grant to |egislative auditor general
MIF grant to depart nent
STF grant to depart nment
STF grant to departnent
STF grant to depart nent
STF grant to departnent
STF grant to depart nent

L brari @S. . .. ..

of
of
of
of
of
of

treasury ..................
attorney general ..........
civil service.............
managenent and budget .....

state police..............

history, arts, and

STF grant to
STF grant to
SAF grant to
SAF grant to
SAF grant to
SAF grant to

Librari @S. . ...

SAF grant to
SAF grant to
CTF grant to
CTF grant to
CTF grant to
CTF grant to

Librari @S. . ...

CTF grant to

departnment of treasury

| egi slative auditor general
departnment of attorney general
department of civil service

department of managenent and budget

departnment of history,

departnment of treasury

| egi sl ative auditor general
departnment of attorney general
department of civil service

depart ment of managenent and budget

departnment of history,

departnment of treasury
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1, 057, 000

20, 000, 000
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204, 300
8, 004, 600
2,807, 200
2,700, 000
1,502, 200
9, 564, 700

133, 100
199, 500
474, 600
156, 900
55, 000
38, 700

2,300
73, 600
19, 600

159, 000
95, 000
62, 100

3, 800
1, 300
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CTF grant to legislative auditor general .
GROSS APPROPRIATION. . ... e
Appropriated from
Speci al revenue funds:
Conpr ehensi ve transportation fund........
M chigan transportation fund.............
State aeronautics fund...................
State trunkline fund.....................
St ate general fund/general purpose.......
Sec. 104. EXECUTI VE DI RECTI ON
Ful I -time equated uncl assified positions
Full -time equated classified positions..
Unclassified salaries....................
Asset managenment council .................
Comm ssion audit--31.3 FTE positions .....
GROSS APPROPRIATION. ... . e
Appropriated from
Speci al revenue funds:
M chigan transportation fund.............
State trunkline fund.....................
State general fund/general purpose.......
Sec. 105. BUSI NESS SUPPORT

Full -time equated classified positions..

Busi ness support services--48.0 FTE positions ........

Property managenment ......................
Human resources--21.0 FTE positions ......

Human resources optim zation user charges
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25, 200

47,339, 700

346, 400

29, 265, 900

346, 100

17, 381, 300

0

532, 200
1, 626, 400
3, 498, 100
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Econom ¢ devel opnment and enhancenent prograns--9.0 FTE
POSI LI ONS. . oo
Worker's conpensation. .......... ...
GROSS APPROPRI ATION. . .. e e e
Appropriated from
Speci al revenue funds:
Econom c development fund........... ... .. .. .. ... .....
State aeronautics fund.......... ... ... .. .. .. . ...
Conprehensive transportation fund....................
M chigan transportation fund.........................
State trunkline fund....... ... .. .. . .. .. .. .. ..
State general fund/general purpose...................
Sec. 106. | NFORMATI ON TECHNOLOGY
I nformation technol ogy services and projects .........
GROSS APPROPRI ATION. ... e e e
Appropriated from
Federal revenues:
DOT- FHWA, hi ghway research, planning, and construction
Speci al revenue funds:
Blue Water Bridge fund............ ... ... ... . ... .....
Conprehensive transportation fund....................
Econom ¢ developrent fund............................
M chigan transportation fund.........................
State aeronautics fund........... .. .. ... .. .. . ...
State trunkline fund....... ... .. .. . .. .. .. .. ..
State general fund/general purpose...................

Sec. 107. FINANCE, CONTRACTS, AND SUPPORT SERVI CES
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1,151, 700
2, 146, 000

21, 028, 600

494, 200
668, 700
1, 324, 000
179, 000

18, 362, 700

0

28, 483, 300

28, 483, 300

1, 446, 900

46, 800
183, 500
37,100
242, 600
143, 200

26, 383, 200
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Full -time equated classified positions......... 243.5
Fi nanci al operations--80.0 FTE positions .............
Contract services--53.6 FTE positions ................
Techni cal and support services--42.9 FTE positions ...
Per f ormance excell ence--12.0 FTE positions ...........
Wel conme center operations--55.0 FTE positions ........
GROSS APPROPRI ATION. . ..o e e e

Appropriated from

Speci al revenue funds:

M chigan transportation fund.........................
State trunkline fund...... ... .. .. .. ... .. .. .. ..
State general fund/general purpose...................

Sec. 108. TRANSPORTATI ON PLANNI NG

Full -time equated classified positions......... 176.0
St at ewi de pl anni ng services--124.0 FTE positions .....
Data coll ection services--52.0 FTE positions .........
Speci al i zed pl anning services and |local studies......
Grants to regional planning councils .................
GROSS APPROPRI ATION. ... e e e

Appropriated from

Feder al revenues:

DOT- FHWA, hi ghway research, planning, and construction

Speci al revenue funds:

State aeronautics fund......... .. .. ... .. .. .. . ...
Conprehensive transportation fund....................
M chigan transportation fund.........................

State trunkline fund.......... .. .. . . . . . . . . ... ...
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7,904, 800
5,127,100
5, 346, 000
1, 435, 500
4, 860, 700

24,674, 100

1, 894, 700

22,779, 400

0

13, 013, 500

5, 637, 200

16, 698, 200

488, 800

35, 837, 700

22,000, 000
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State general fund/general purpose...................
Sec. 109. DESI GN AND ENG NEERI NG SERVI CES
Full -tinme equated classified positions....... 1, 500. 8
Engi neering services--785.1 FTE positions ............
Program services--704.7 FTE positions ................
Intelligent transportation systens operations--11.0
FTE pPOSi tiONS. .. .. e e e e e e e
GROSS APPROPRI ATION. . ..o e e e e
Appropriated from
Federal revenues:
DOT- FHWA, hi ghway research, planning, and construction
Speci al revenue funds:
M chigan transportation fund.........................
State trunkline fund...... ... .. .. .. ... .. .. .. ..
State general fund/general purpose...................
Sec. 110. H GHVWAY MAI NTENANCE
Full -time equated classified positions......... 828. 7
State trunkline operations--828.7 FTE positions ......
Contract operati OnNS .. ..... ...
CGROSS APPROPRI ATION. . ..o e e e
Appropriated from
Speci al revenue funds:
State trunkline fund...... ... .. .. .. .. . .. .. . ...
State general fund/general purpose...................
Sec. 111. ROAD AND BRI DGE PROGRAMS
State trunkline federal aid and road and bridge

CONSETUCLI ON. . ... e e e e e s s i
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58, 279, 800
39, 350, 100

10, 091, 100

107, 721, 000

18, 909, 800

5, 597, 400
83, 213, 800
0

131, 976, 500
146, 631, 200

278, 607, 700

278, 607, 700
0

951, 515, 600
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Local federal aid and road and bridge construction...
Grants to local programs............ .. .. ..,
Rail grade Crossing........... ...
Local bridge program.......... ... . ... ... ..
County road COMM SSIONS . . ...ttt e
Cities and villages....... ... . ..
GROSS APPROPRI ATION. . ..o e e e e e e
Appropriated from

Feder al revenues:

DOT- FHWA, hi ghway research, planning, and construction

Speci al revenue funds:
Local funds...... ... . ..
Blue Water Bridge fund.............. ... ... ... .......
M chigan transportation fund.........................
Local bridge fund........ ... ... ... ... . . . . . . .
State trunkline fund...... ... .. .. .. . . . .. .. ...
State general fund/general purpose...................

Sec. 112. BLUE WATER BRI DGE

Full -time equated classified positions.......... 41.
Bl ue Water Bridge operations--41.0 FTE positions .....
GROSS APPROPRI ATION. . ..o e e e

Appropriated from

Speci al revenue funds:
Blue Water Bridge fund........ .. ... ... ... . ... .. ... ...
State general fund/general purpose...................

Sec. 113. TRANSPORTATI ON ECONOM C DEVELOPMENT

Forest roads . ...... ... .. . .. e
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268, 570, 000
33, 000, 000

3, 000, 000
29, 618, 400
623, 396, 400
347,571, 400

$ 2,256,671, 800

1, 042, 941, 800

30, 000, 000
8, 553, 200

1, 006, 967, 800

29, 618, 400
138, 590, 600
0

5, 320, 200

5, 320, 200

5, 320, 200

0

5, 040, 000
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Rural county urban system................ .. ... ....... 2,500, 000
Target industries/econom c redevelopment ............. 19, 047, 000
Urban county congestion............. ... .o, 7,773,500
Rural county primary.......... ... 7,773,500
GROSS APPROPRI ATION. ... e e e $ 42,134, 000
Appropriated from

Speci al revenue funds:
Econom c development fund............ .. .. .. ... ....... 42, 134, 000
State general fund/general purpose................... $ 0

Sec. 114. AERONAUTI CS AND FREI GHT SERVI CES

Full -time equated classified positions.......... 84.0
Ai rport inprovenent services--30.0 FTE positions ..... $ 2,850, 700
Avi ation services--26.0 FTE positions ................ 4, 259, 800
AT SErvice program. .........uu i 700, 000
Frei ght and safety services--28.0 FTE positions ...... 3, 305, 100
GROSS APPROPRIATION. . ..o e $ 11, 115, 600

Appropriated from

Speci al revenue funds:
State aeronautics fund.......... ... ... .. .. .. ... 7,810, 500
Conprehensive transportation fund.................... 1,429, 900
M chigan transportation fund......................... 1, 875, 200
State general fund/general purpose................... $ 0

Sec. 115. PUBLI C TRANSPORTATI ON SERVI CES

Ful I -time equated classified positions.......... 46. 0
Public transportation services--46.0 FTE positions ... $ 5, 316, 500
GROSS APPROPRI ATION. . ..o e e e $ 5, 316, 500

Appropriated from
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Feder al revenues:

DOT, federal transit act .......... ... ... .. .. .. . ... .... 762, 100
Speci al revenue funds:
Conprehensive transportation fund.................... 4, 357, 400
M chigan transportation fund......................... 197, 000
State general fund/general purpose................... $ 0
Sec. 116. BUS TRANSI T DI VI SI ON: STATUTORY OPERATI NG
Local bus operating............ ... ... $ 166, 624, 000
Nonur ban operating/capital ........................... 18, 200, 000
GROSS APPROPRIATION. . ..o e $ 184, 824, 000
Appropriated from
Federal revenues:
DOT, federal transit act .......... ... .. ... .. .. . .. .. ... 17, 000, 000
Speci al revenue funds:
Conprehensive transportation fund.................... 166, 624, 000
Local funds...... ... ... 1, 200, 000
State general fund/general purpose................... $ 0
Sec. 117. INTERCI TY PASSENGER AND FREI GHT
Frei ght property managenent .......................... $ 1, 000, 000
Detroit/Wayne County port authority .................. 500, 000
Intercity bus equipnent ........... ... . ... .. .. .. .. ... 2,800, 000
Rai | passenger servicCe.............cuiuiinunnenen.. 8, 200, 000
Frei ght preservation and developnent ................. 5,192, 900
Rail infrastructure loan program..................... 1, 100, 000
Intercity bus service developnent .................... 5, 850, 000
Marine passenger SerViCe .. ........uuuuiu s 500, 000
Term nal developnment ........... .. . .. i 1, 300, 000
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GROSS APPROPRIATION. ...

Appropriated from

Feder al revenues:

DOT, federal transit act ............ . . . . . . . . ... .

DOT- FRA, local rail service assistance ...............

DOT- FRA, rail passenger/HSGT......

Speci al revenue funds:

Rail freight fund......... ... . ... .. . . . . . . . .. . ... .....

Intercity bus equipnent fund......

Conpr ehensi ve transportation fund.

Local funds...... ... ... . .

St at e general fund/ genera

pur pose

Sec. 118. PUBLI C TRANSPORTATI ON DEVELCOPMENT

Specialized Services . ......... ..,

Municipal credit program.............c. ...

Bus capital ......... .. . . .

Van pooling. ... ..

Service initiativVes . ... ... ...

Transportation to work.......... ... ... i,

GROSS APPROPRIATION. ... e

Appropriated from

Feder al revenues:

DOT, federal transit act ............ .. . . . . . ... .

Speci al revenue funds:

Conpr ehensi ve transportation fund.

Local funds . ..... ... ... .. e

State general fund/genera
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26, 442, 900

4, 500, 000
100, 000
1, 000, 000

2, 000, 000
1, 000, 000

17,792, 900

50, 000
0

9, 500, 100
2, 000, 000

48, 613, 600

195, 000
916, 500

12, 244, 000

73,469, 200

37,000, 000

24, 869, 200
11, 600, 000
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PART 2
PROVI SI ONS CONCERNI NG APPROPRI ATl ONS
GENERAL SECTI ONS

Sec. 201. Pursuant to section 30 of article I X of the state
constitution of 1963, total state spending from state resources
under part 1 for fiscal year 2007-2008 is $2,134, 664, 600.00 and
state spending fromstate resources to be paid to | ocal units of
governnent for fiscal year 2007-2008 is $1, 249, 303, 700. 00. The
item zed statenent below identifies appropriations from which
spending to local units of government will occur:

DEPARTMENT OF TRANSPORTATI ON

Grants to local prograns.............. ... $ 33, 000, 000
Econom ¢ developnent fund............................ 23, 047, 000
Grants to cities and villages........................ 347,571, 400
Grants to county road COmMMiSSIiONS . ..........covvu... 623, 396, 400
Local bridge fund........ ... ... ... ... . . . . . .. 29, 618, 400
Grants to regional planning councils ................. 488, 800
Local bus operating........... .. .. ... 166, 624, 000
Bus capital ......... .. .. . 13,613, 600
Marine passenger SerViCe .. ..... ..o 500, 000
Detroit/Wayne County port authority .................. 500, 000
Municipal credit program............ ... 2, 000, 000
Specialized ServicCes . ..... ..., 4,100, 100
Transportation to Work .............. ..., 4,844, 000
Total paynments to local units of government .......... $ 1,249, 303, 700
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Sec. 202. The appropriations authorized under this act are
subj ect to the managenent and budget act, 1984 PA 431, MCL 18. 1101
to 18.1594.

Sec. 203. As used in this act:

(a) "CTF" neans conprehensive transportation fund.

(b) "Departnment"™ neans the departnent of transportation.

(c) "DOT" nmeans the United States departnent of
transportation.

(d) "DOT- FHWA" neans DOT, federal highway adm nistration.

(e) "DOT-FRA" means DOT, federal railroad adm nistration.

(f) "DOT-FRA, rail passenger/HSGI" neans DOT, federal railroad
adm ni stration, high-speed ground transportation.

(g) "EDF" means economni c devel opnment fund.

(h) "FTE" means full-tine equated.

(i) "MIF" means M chigan transportation fund.

(j) "RIF" means recreation inprovenent fund.

(k) "SAF" nmeans state aeronautics fund.

() "STF" neans state trunkline fund.

Sec. 204. The departnment of civil service shall bill the
departnments and agencies at the end of the first fiscal quarter for
the 1% charge authorized by section 5 of article XI of the state
constitution of 1963. Paynents shall be nade for the total anount
of the billing by the end of the second fiscal quarter.

Sec. 205. (1) A hiring freeze is inposed on the state
classified civil service. State departnments and agencies are
prohi bited fromhiring any new state classified civil service

enpl oyees and prohibited fromfilling any vacant state classified
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civil service positions. This hiring freeze does not apply to
internal transfers of classified enployees from1 position to
anot her within a departnent.

(2) The state budget director may grant exceptions to this
hiring freeze when the state budget director believes that the
hiring freeze will result in rendering a state departnent or agency
unabl e to deliver basic services, causes |oss of revenue to the
state, would result in the inability of the state to receive
federal funds, or would necessitate additional expenditures that
exceed any savings from maintaining a vacancy. The state budget
director shall report by the thirtieth of each nonth to the
chai rpersons of the senate and house of representatives standing
comm ttees on appropriations the nunber of exceptions to the hiring
freeze approved during the previous nonth and the reasons to
justify the exception.

Sec. 206. (1) In addition to the funds appropriated in part 1
there is appropriated an ambunt not to exceed $200, 000, 000. 00 for
federal contingency funds. These funds are not available for
expenditure until they have been transferred to another line item
in this act pursuant to section 393(2) of the managenent and budget
act, 1984 PA 431, MCL 18.1393.

(2) I'n addition to the funds appropriated in part 1, there is
appropri ated an anobunt not to exceed $40, 000, 000.00 for state
restricted contingency funds. These funds are not available for
expenditure until they have been transferred to another line item
in this act pursuant to section 393(2) of the managenent and budget

act, 1984 PA 431, MCL 18. 1393.

H01983  0Fn@ FHL) Draft 1 MRM



16

(3) In addition to the funds appropriated in part 1, there is
appropriated an anount not to exceed $1, 000, 000.00 for | ocal
contingency funds. These funds are not avail able for expenditure
until they have been transferred to another line itemin this act
pursuant to section 393(2) of the managenent and budget act, 1984
PA 431, MCL 18.1393.

(4) I'n addition to the funds appropriated in part 1, there is
appropri ated an anbunt not to exceed $1, 000, 000.00 for private
contingency funds. These funds are not avail able for expenditure
until they have been transferred to another line itemin this act
pursuant to section 393(2) of the managenent and budget act, 1984
PA 431, MCL 18.1393.

Sec. 207. At least 90 days before beginning any effort to
privatize, the departnent shall submt a conplete project plan to
the appropriate senate and house of representatives appropriations
subcomm ttees and the senate and house fiscal agencies. The plan
shall include the criteria under which the privatization initiative
wi |l be evaluated. The evaluation shall be conpleted and submtted
to the appropriate senate and house of representatives
appropriations subcommttees and the senate and house fisca
agencies within 6 nonths. As used in this section, "privatize" or
“privatization" neans the transfer of state hi ghway nai ntenance
functions or activities currently perforned by departnment forces,
or by boards of county road conm ssioners, county boards of
comm ssioners, or local units of governnment under contract with the
departnent, to private contractors.

Sec. 208. Unless otherw se specified, the departnent shall use

H01983  0Fn@ FHL) Draft 1 MRM
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the Internet to fulfill the reporting requirenents of this act.
This requirement may include transm ssion of reports via electronic
mail to the recipients identified for each reporting requirenent or
it may include placenent of reports on an Internet or Intranet
site.

Sec. 209. Funds appropriated in part 1 shall not be used for
t he purchase of foreign goods or services, or both, if
conpetitively priced and of conparable quality Anerican goods or
services, or both, are available. Preference should be given to
goods or services, or both, manufactured or provided by M chigan
busi nesses if they are conpetitively priced and of conparabl e
qual ity.

Sec. 210. The director of each departnent receiving
appropriations in part 1 may take all reasonable steps to ensure
busi nesses in deprived and depressed communities conpete for and
performcontracts to provide services or supplies, or both. The
director shall encourage firns with which the departnent contracts
to subcontract with certified businesses in deprived and depressed
communities for services, supplies, or both.

Sec. 211. The departnents and state agenci es receiving
appropriations under this act shall receive and retain copies of
all reports funded from appropriations in part 1. These departnents
and state agencies shall follow federal and state guidelines for
short-termand long-termretention of these reports and records.

Sec. 258. Anpunts appropriated in part 1 for information
technol ogy may be designated as work projects and carried forward

to support technol ogy projects under the direction of the
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departnent of information technol ogy. Funds designated in this
manner are not available for expenditure until approved as work
proj ects under section 451la of the managenent and budget act, 1984
PA 431, MCL 18. 1451a.

Sec. 259. Fromthe funds appropriated in part 1 for
i nformati on technol ogy, the departnent shall pay user fees to the
departnment of information technology for technol ogy-rel ated
services and projects. The user fees shall be subject to provisions
of an interagency agreenent between the departnent and the
departnment of information technol ogy.

Sec. 260. (1) Due to the current budgetary problens in this
state, out-of-state travel shall be limted to situations in which
1 or nore of the follow ng conditions apply:

(a) The travel is required by | egal mandate or court order or
for | aw enforcenment purposes.

(b) The travel is necessary to protect the health or safety of
M chigan citizens or visitors or to assist other states in simlar
ci rcunst ances.

(c) The travel is necessary to produce budgetary savings or to
i ncrease state revenues, including protecting existing federa
funds or securing additional federal funds.

(d) The travel is necessary to conply with federa
requi renents.

(e) The travel is necessary to secure specialized training for
staff that is not available within this state.

(f) The travel is financed entirely by federal or nonstate
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(2) If out-of-state travel is necessary but does not neet 1 or
nore of the conditions in subsection (1), the state budget director
may grant an exception to allow the travel. Any exceptions granted
by the state budget director shall be reported on a nonthly basis
to the house and senate appropriations conmttees.

(3) Not later than January 1 of each year, each depart nent
shall prepare a travel report listing all travel by classified and
uncl assi fied enpl oyees outside this state in the i medi ately
precedi ng fiscal year that was funded in whole or in part with
funds appropriated in the departnent's budget. The report shall be
submtted to the chairs and nenbers of the house and senate
appropriations commttees, the fiscal agencies, and the state
budget director. The report shall include the follow ng
i nformati on:

(a) The name of each person receiving reinbursenent for trave
outside this state or whose travel costs were paid by this state.

(b) The destination of each travel occurrence.

(c) The dates of each travel occurrence.

(d) A brief statenent of the reason for each trave
occurrence.

(e) The transportation and related costs of each travel
occurrence, including the proportion funded with state general
fund/ general purpose revenues, the proportion funded with state
restricted revenues, the proportion funded with federal revenues,
and the proportion funded with other revenues.

(f) Atotal of all out-of-state travel funded for the

i mredi ately preceding fiscal year.
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Sec. 261. A departnment or state agency shall not take
di sci plinary action agai nst an enpl oyee for comunicating with a

menber of the legislature or their staff.

DEPARTMENTAL SECTI ONS

Sec. 301. (1) The departnent may establish a fee schedul e and
coll ect fees sufficient to cover the costs to issue the pernmts
that the department is authorized by law to i ssue upon request, and
for fees associated with freedom of information requests. Unless
ot herwi se aut horized by statute, all fee revenue shall be credited
to the state trunkline fund to recover the direct and indirect
costs of receiving, review ng, and processing the requests.

(2) A bridge authority shall hold 3 public hearings on an
increase in any toll charged by the authority at | east 30 days
before the toll change will becone effective. Two of the hearings
shall be held within 5 mles of the bridge over which the bridge
authority has jurisdiction. One hearing shall be held in Lansing.
Publ i c hearings held under this section shall be conducted in
accordance with the open neetings act, 1976 PA 267, MCL 15.261 to
15. 275, and shall be conducted so as to provide a reasonable
opportunity for public coment, including both spoken and witten
conment s.

Sec. 303. On request, the departnent shall provide to a
| egislator, in witing, a report on the anbunt of nobney to be
recei ved by each city and village and the county road comm ssion of
each county, that is included in whole or in part within the

| egislator's legislative district.
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Sec. 304. If, as a requirenment of bidding on a highway
project, the departnent requires a contractor to submt financia
or proprietary docunentation as to how the bid was cal cul ated, that
bi d docunmentation shall be kept confidential and shall not be
di scl osed other than to a departnent representative w thout the
contractor's witten consent. The departnent may disclose the bid
docunmentation if necessary to address or defend a claimby a
contractor.

Sec. 305. The departnment shall permt space on public
passenger transportation properties to be occupied by public or
private tenants on a conpetitive market rate basis. The depart nent
shall require that revenue fromthe tenants be placed in an account
to be used to pay the costs to maintain the property.

Sec. 306. (1) The anmpbunts appropriated in section 103 to
support tax and fee collection, |aw enforcenent, and ot her program
services provided to the departnment and to transportation funds by
ot her state departnents shall be expended fromtransportation funds
pursuant to annual contracts between the departnment and those ot her
state departnents. The contracts shall be executed prior to the
expenditure or obligation of those funds. The contracts shal
provide, but are not |limted to, the followi ng data applicable to
each state departnent.

(a) Estimated costs to be recovered fromtransportation funds.

(b) Description of services provided to the departnment and/or
transportation funds and financed with transportation funds.

(c) Detailed cost allocation nethods appropriate to the type

of services being provided and the activities financed with
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transportation funds.

(2) Not later than 2 nonths after publication of the state of
M chi gan conprehensi ve annual financial report, each state
departnent receiving funding pursuant to an interdepartnent
contract with the departnent shall submit a witten report to the
departnment, the state budget director, and the house and senate
fiscal agencies stating by spending authorization account the
anount of estimted funds contracted with the departnent, the
anount of funds expended, the anmount of funds returned to the
transportation funds, and any unreinbursed transportation-rel ated
costs incurred but not billed to transportation funds. A copy of
the report shall be submitted to the auditor general, and the
report shall be subject to audit by the auditor general as provided
i n subsection (4).

(3) In addition to the requirenments of subsection (2), the
state treasurer shall develop a cost allocation plan to identify
the actual costs of work based on tine and effort performed by the
M chi gan departnment of treasury for state-restricted transportation
funds. The cost allocation plan shall specifically identify the
costs of collecting constitutionally restricted notor fuel taxes.
The cost allocation plan shall be submtted to the senate and house
of representatives standing conmttees on appropriations
subcomm ttees on general governnent, the senate and house fisca
agenci es, the auditor general, and the state budget director by
Novenber 1. The cost allocation plan shall be subject to audit by
t he audi tor general.

(4) Biennially, in each even-nunbered fiscal year, the auditor
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general shall conduct an audit of charges to transportation funds
by state departnents for the 2 preceding fiscal years. The audit
shal | include both charges governed by interdepartnental contracts
as well as mscellaneous charges from other state departnents not
governed by contracts. The auditor general shall prepare a detailed
report, with reconmendati ons and concl usi ons, including a sunmary
of charges and related services to transportation funds by
departnent, the appropriateness of those charges, the cost

al | ocati on nmet hodol ogi es used in determ ning the | evel of funding,
and any unrei nbursed transportation-related costs, if any. The
report shall be provided to the senate and house of representatives
comm ttees on appropriations, the senate and house fiscal agencies,
and the state budget director 9 nonths after publication of the
state of M chi gan conprehensi ve annual financial report.

Sec. 307. Before March 1 of each year, the department will
provide to the legislature, the state budget office, and the house
and senate fiscal agencies its rolling 5-year plan listing by
county or by county road comm ssion all highway construction
projects for the fiscal year and all expected projects for the
ensui ng fiscal years.

Sec. 308. The departnent and | ocal road agencies that receive
appropriations under this act shall pursue conpliance with contract
speci fications for construction and mai ntenance of state hi ghways
and | ocal roads and streets. Wrk shall not be accepted and paid
for until it conplies with contract requirenments. Contractors with
unsati sfactory performance ratings shall be restricted fromfuture

bi ddi ng through the prequalification process established by the
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departnment or a local road agency. The departnent, county road

comm ssions, and cities and villages shall report to the house of
representatives and senate appropriations subconmittees on
transportation, the senate and house fiscal agencies, and the state
budget director on their respective activities under this section.

Sec. 309. The departnent shall reduce adm nistrative costs and
provi de the maxi mum fundi ng possible for construction projects.

Sec. 310. The departnent shall provide in a tinely manner
copi es of the agenda and approved m nutes of nonthly transportation
comm ssion neetings to the nmenbers of the house and senate
appropriations subcomrttees on transportation, the house and
senate fiscal agencies, and the state budget director

Sec. 312. At the close of the fiscal year, any unencumnbered
and unexpended balance in the state trunkline fund shall remain in
the state trunkline fund and shall carry forward and is
appropriated for federal aid road and bridge prograns for projects
contained in the annual state transportation program

Sec. 313. (1) From funds appropriated in part 1, the
departnment may increase a state infrastructure bank program and
grant or loan funds in accordance with regul ations of the state
i nfrastructure bank program of the United States departnent of
transportation. The state infrastructure bank is to be adm nistered
by the departnent for the purpose of providing a revolving, self-
sustai ning resource for financing transportation infrastructure
proj ects.

(2) I'n addition to funds provided in subsection (1), noney

received by the state as federal grants, repaynent of state
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infrastructure bank | oans, or other reinbursement or revenue
received by the state as a result of projects funded by the program
and interest earned on that noney shall be deposited in the

revol ving state infrastructure bank fund and shall be avail able for
transportation infrastructure projects. At the close of the fisca
year, any unencunbered funds remaining in the state infrastructure
bank fund shall remain in the fund and be carried forward into the
succeedi ng fiscal year.

Sec. 314. The departnent shall provide a report prepared by
the departnent's internal auditor on the activities of the internal
auditor for the previous fiscal year. The report shall be due by
February 1 of each year and shall be submitted to the senate and
house of representatives appropriations commttees, the senate and
house fiscal agencies, the director of the state budget office, and
the auditor general. This report shall include a list of all of the
fol | ow ng:

(a) All work activities conducted by the internal auditor,
including a listing of all audits, reviews, and investigations.

(b) The time charged to each work activity, including tine
charged to each audit, review, or investigation.

(c) Alisting of which audits, reviews, and investigations
have been conpl eted and which audits, reviews, and investigations
have had reports of the results issued.

Sec. 319. The departnent shall post signs at each rest area to
identify the agency or contractor responsible for maintenance of
the rest area. The signs shall include a departnent telephone

nunber and shall indicate that unsafe or unclean conditions at the
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rest area may be reported to that tel ephone nunber.

Sec. 324. Fromthe funds appropriated in part 1, $500, 000. 00
fromthe state trunkline fund shall be used for enhanced
construction zone traffic |law enforcenment and the "give 'ema
brake" canpai gn. The funding shall be used to reinburse | aw
enf orcenent agencies for costs associated with construction zone
traffic enforcement. The funding shall be provided based on
approved nmenoranda of understandi ng bet ween the departnent and
partici pating | aw enforcenent agenci es.

Sec. 334. The departnent shall continue its programto
i ncrease the use of wonen- and minority-owned businesses in state
and | ocal road construction projects. This program shall conpri se,
at a mininum outreach and education efforts to informwonen- and
m nority-owned firnms of departnment conpetitive bidding processes
and requirenents, and an assessnent of the availability of surety
for wonen- and mnority-owned busi nesses. The departnent shal
report by Septenber 30 of each year to the house and senate
appropriations subcommttees on transportation and the house and
senate fiscal agencies of its progress in conplying with this
section.

Sec. 353. The departnent shall review its contractor paynent
process and ensure that all prinme contractors are paid pronptly.
The departnent shall ensure that prinme contractors are in
conpliance with special provision 109.10 regardi ng the pronpt
paynment of subcontractors.

Sec. 357. When presented with conplete | ocal federal aid

project submttals, the departnent shall conplete all necessary
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reviews and inspections required to let local federal aid projects
within 120 days of receipt. The departnment shall inplenent a system
for nonitoring the |local federal aid project review process.

Sec. 370. Fromthe funds appropriated in part 1, the
departnent shall maintain a conplaint process to enforce the
charter service prohibition contained in section 10e of 1951 PA 51
MCL 247.660e. The conpl ai nt process shall be independent fromthe
charter service conplaint process adm nistered by the federal
departnment of transportation, federal transit adm nistration under
49 CFR part 604. The process shall allow conplainants to file
witten conplaints with the director, either through the United
States mail or through the departnment's Internet site. The process
shal | allow conpl ai nants and respondents to provide evidence to the
director regarding the alleged conplaint. The director shal
di spose of all conmplaints within 120 days after receipt.

Sec. 374. The departnent shall produce and distribute all
enpl oyee newsl etters el ectronically.

Sec. 375. The departnent is prohibited fromrei nmbursing
contractors or consultants for costs associated w th groundbreaki ng
cerenoni es, receptions, open houses, or press conferences related
to transportation projects funded, in whole or in part, by revenue
appropriated in part 1.

Sec. 376. No later than March 1 of each year, the departnent
shall report to the senate and house of representatives
appropriations subcommttees on transportation on the status of the
17 projects that were initially deferred in the departnent's 5-year

pl an in 2003 and subsequently restored.
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Sec. 383. (1) The departnent shall prepare a quarterly report
on all travel by executive branch enpl oyees on state-owned,
nonconbat aircraft. The report shall include, by departnent, the
nane of the traveler, the travel origination |location, the travel
destination |ocation, type of aircraft, and the total estinmated
costs associated with the air travel

(2) Fromthe funds appropriated in part 1, the departnment is
prohi bited fromtransporting enpl oyees of institutions of higher
education on state-owned aircraft.

(3) Fromthe funds appropriated in part 1, the departnment is
prohibited fromtransporting legislators or legislative staff on
state-owned aircraft w thout prior approval fromthe senate
majority |eader and/or the speaker of the house of representatives.

(4) Fromthe funds appropriated in part 1, the departnment is
prohi bited fromtransporting |ocal governnment enployees on state-
owned aircraft.

(5) It isthe intent of the legislature that state el ected
officials use comercial or other private air service, unless air
travel on state-owned aircraft is part of official state business.

(6) This section does not apply to transportation that is

related to | aw enforcenent or honeland security activities.

FEDERAL

Sec 401. Wthin 30 days of receiving the applicable fisca
year authorization fromthe federal governnment to conmt
transportation funds, the departnment shall notify |ocal agency

representatives, the senate and house of representatives
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appropriations transportati on subconmttees, the senate and house
fiscal agencies, and the state budget director regardi ng the anount
of federal aid for categorical allocations to state and | oca
agency prograns not specifically allocated in either federal or
state | aw

Sec. 402. A portion of the federal DOT-FHWA hi ghway research
pl anni ng, and construction funds nade available to the state shall
be allocated to transportation prograns adm nistered by | ocal
jurisdictions in accordance with section 100 of 1951 PA 51, MCL
247.6600. A local road agency, with respect to a project approved
for federal aid funding in a state transportation inprovenent
program may enter into a voluntary buyout agreenent with the
departnment or with another |ocal road agency to exchange the
federal aid with state restricted transportation funds as agreed to
by the respective parties. The state-restricted transportation
funds received in exchange for federal aid funds shall be used for

t he sane purpose as the federal aid funds were originally intended.

M CHI GAN TRANSPORTATI ON_FUND

Sec. 501. The noney received under the notor carrier act, 1933
PA 254, MCL 475.1 to 479.43, and not appropriated to the depart nent
of |abor and econom c growh or the departnment of state police is
deposited in the Mchigan transportation fund.

Sec. 502. The departnment of treasury shall performaudits and
make investigations of the disposition of all state funds received
by county road conm ssions or county boards of comm ssioners, as

applicable, and cities and villages for transportation purposes to
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determ ne conpliance with the ternms and conditions of 1951 PA 51
MCL 247.651 to 247.675. County road comm ssions or county boards of
conmi ssioners, as applicable, and cities and villages shall make
avai l able to the departnment of treasury the pertinent records for
the audit.

Sec. 503. (1) The funds appropriated in part 1 for the
econom ¢ devel opnent and | ocal bridge prograns shall not |apse at
the end of the fiscal year but shall carry forward each fiscal year
for the purposes for which appropriated in accordance with 1987 PA
231, MCL 247.901 to 247.913, and section 10(5) of 1951 PA 51, MCL
247. 660.

(2) Interest earned in the departnent of transportation
econom ¢ devel opnent fund and | ocal bridge fund shall remain in the
respective funds and shall be allocated to the respective prograns
based on actual interest earned at the end of each fiscal year.

(3) The departnment of transportation econom c devel opnent fund
and |l ocal bridge fund may receive and expend federal, |ocal, or
private funds or restricted source funds such as interest earnings
for projects that are consistent with the programmtic m ssion of
the respective funds in addition to funds appropriated in part 1.

(4) None of the funds statutorily dedicated to the
transportati on econom c devel opnent fund and | ocal bridge fund
shall be diverted to other projects.

Sec. 504. Funds fromthe Mchigan transportation fund (MIF)
shall be distributed to the conprehensive transportation fund
(CTF), the econom c devel opnent fund (EDF), the recreation

i mprovenent fund (RIF), and the state trunkline fund (STF), in
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accordance with this act and part 711 of the natural resources and
envi ronmental protection act, 1994 PA 451, MCL 324.71101 to

324. 71108, and may only be used as specified in this act, 1951 PA
51, MCL 247.651 to 247.675, and part 711 of the natural resources
and environnental protection act, 1994 PA 451, MCL 324.71101 to
324.71108.

STATE TRUNKLI NE FUND

Sec. 601. The departnent shall work with the road construction
i ndustry and engi neering consulting community to devel op
performance and road construction warranties for construction
contracts. The devel opnent of warranties shall include warranties
on materials, workmanshi p, performance criteria, and design/build
projects. The departnment will report by Septenber 30 of each
cal endar year to the house of representatives and senate
appropriations subcomrttees on transportation, the state budget
director, and the house and senate fiscal agencies on the status of
efforts to devel op performance and road construction warranti es.

Sec. 602. If the departnent uses manufactured pipe for road
construction drainage, the department shall require that pipe used
under certain |oad-bearing conditions beneath the roadway neets the
st andards established by the Anerican society for testing and
materials (ASTM or Anerican association of state highway and
transportation officials (AASHTO). The departnment may al so use the
mandrel test for manufactured pipe 60 days after installation and
provide a summary of the results of these inspections to the house

of representatives and senate appropriati ons subcommttees on

H01983  0Fn@ FHL) Draft 1 MRM



© 0 N oo o A W N PP

N NN N N N NN R P P R R PP R Rk
N~ oo o0 A WN P O ©O 0N O 0o WDN -, O

32

transportation and house and senate fiscal agencies.

Sec. 603. The departnment shall use traffic congestion as 1 of
the criteria in determning the priorities for designating which
roads shall be renediated in its 5-year road plan, which nust be
subm tted on or before March 1 of each year. Criteria for
eval uating traffic congestion shall include, but not be limted to,
coordination with local, county, and regional planning, inmprovenment
in traffic operations, inprovenent in physical roadway conditions,
acci dent reduction, and coordination with area public
transportation pl anning.

Sec. 608. Fromthe anobunts appropriated in part 1 for forest
roads fromthe transportati on econom c devel opnent fund, $40, 000. 00
shall be used for the purpose of establishing 2 additional truck
i nspection stations. The departnent shall work directly with
representatives of the tinber industry to educate truck drivers on
the use of the stations. The department shall report on the status
of this program

Sec. 610. It is the intent of the legislature that the
departnment have as a priority the renoval of dead deer and ot her
| arge animal remains fromthe travel ed portion and shoul der of
stat e hi ghways. The departnent, and counties that perform state
hi ghway mai nt enance under contract, shall renove ani mal remains,
wher ever practicable, away fromthe travel ed portion and shoul der
of state hi ghways.

Sec. 611. Fromthe appropriations in part 1, the departnent
shall use high-quality pavenent marking materials for all state

trunkline projects with a design life of 10 years or greater. The
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departnent shall coordinate with material suppliers, equipnent
manuf acturers, and application contractors to ensure cost-effective
i nprovenents in durability and retro-reflectivity.

Sec. 612. The departnment shall establish guidelines governing
incentives and disincentives provided under contracts for state
trunkline projects. The guidelines shall include specific financial
i nformati on concerning incentives and di sincentives. On or before
January 1 of each year, the departnent shall prepare a report for
the i medi ately preceding fiscal year regarding contract incentives
and di sincentives. This report shall include a list, by project, of
the contractors that received contract incentives and/or
di si ncentives, the amount of the incentives and/or disincentives,
and the nunber of days that each project was conpl eted either ahead
or past the contracted conpletion date. This report shall be
provided to the senate and house appropriations subconmttees on
transportation, the senate and house standing conmittees on
transportation, and the senate and house fiscal agencies.

Sec. 654. It is the intent of the legislature that the
Macki nac Bridge Authority work to protect the long-termviability
of the Macki nac Bridge.

Sec. 657. It is the intent of the legislature that the
departnment proceed with a congestion mtigation corridor study of
US-23 fromM14 to I-96 in Washtenaw and Li vi ngston counti es,

i ncl udi ng environnental assessnment of transportation inprovenents
to US-23.

Sec. 659. For pavenent designs for which there are no M chigan

actual historical data as required in MCL 247.651h, the departnent
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may use actual historical data and conparabl e data for equival ent
designs fromstates with simlar climtes, soil structures, and/or
vehicle traffic. The purpose of this provision is to provide the
departnent with the necessary flexibility to design pavenments which
have not been used in M chigan but have been used successfully in
other states. This provision shall expire when the departnent has

actual Mchigan historical data on these pavenents.

COVPREHENSI VE TRANSPORTATI ON_FUND

Sec. 701. Money that is received by the state as a | ease
payment for state-owned intercity bus equipnent is not noney to be
deposited in the conprehensive transportation fund under section
10b of 1951 PA 51, MCL 247.660b, but is noney that is deposited in
an intercity bus equipnent fund for appropriation for the purchase
and repair of intercity bus equi pnment. Proceeds received by the
state fromthe sale of intercity bus equipnent are deposited in an
intercity bus equi pnent fund for appropriation for the purchase and
repair of intercity bus equipnment. Security deposits fromthe | ease
of state-owned intercity bus equi pnent not returned to the | essee
of the equi prment under terns of the | ease agreenment are deposited
in an intercity bus equipnent fund for appropriation for the repair
of intercity bus equipnent. At the close of the fiscal year, any
funds remaining in the intercity bus equipnent fund shall remain in
the fund and be carried forward into the succeeding fiscal year.

Sec. 702. Money that is received by the state as repaynent for
| oans made for rail or water freight capital projects, and as a

result of the sale of property or equi pnment used or projected to be
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used for rail or water freight projects shall be deposited in the
fund created by section 17 of the state transportati on preservation
act of 1976, 1976 PA 295, MCL 474.67. At the close of the fiscal
year, any funds remaining in the rail freight fund shall remain in
the fund and be carried forward into the succeeding fiscal year.

Sec. 703. After receiving notification froma railroad conpany
pursuant to section 8 of the state transportation preservation act
of 1976, 1976 PA 295, MCL 474.58, the departnent shall inmediately
notify the house of representatives and senate appropriations
subcomm ttees on transportation and the state budget office that
the railroad conpany has filed with the appropriate governnental
agenci es for abandonnment of a line.

Sec. 705. Funds appropriated in part 1 for the rail
infrastructure | oan programshall be credited to the rail
infrastructure loan fund established in section 15a of the state
transportation preservation act of 1976, 1976 PA 295, MCL 474. 65a.

Sec. 706. The Detroit/Wayne County port authority shall issue
a conpl ete operations assessnent and a financial disclosure
statement. The operations assessnent shall include operational
goal s for the next 5 years and recommendations to inprove |and
acqui sition and devel opnment efficiency. The report shall be
conpl eted and submtted to the house of representatives and senate
appropriations subcommttees on transportation, the state budget
director, and the house and senate fiscal agencies by February 15
of each fiscal year for the prior fiscal year.

Sec. 707. Each eligible authority and each eligible

gover nment al agency which provides public transportation services
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in urbanized areas with a M chigan popul ation of |ess than or equal
to 100, 000 and nonur bani zed areas under section 5311 of title 49 of
the United States Code, 49 USC 5311, shall receive a grant of up to
60% of its eligible operating expenses. Each eligible authority and
each eligible government agency which provides public
transportation services in urbanized areas with a M chi gan

popul ati on of greater than 100,000 under section 5307 of title 49
of the United States Code, 49 USC 5307, shall receive a grant of up
to 50%of its eligible operating expenses.

Sec. 708. If funds appropriated in part 1 are used to provide
stat e-owned or state-leased buses to private intercity bus
carriers, the departnment shall charge not |ess than $1, 000.00 per
bus per year for their use.

Sec. 709. (1) The follow ng bus routes are designated as an
essential corridor in M chigan:

Between St. | gnace and Escanaba Us- 2

Bet ween Escanaba and Dul uth US-2 through Ironwod to the
state |ine

Bet ween Cal unet and Escanaba US- 41

Bet ween Escanaba and M | waukee US-41 t hrough Menom nee to
the state line

Bet ween St. |gnace and

Sault Ste. Marie I-75

Bet ween Detroit and Chi cago I-94 fromDetroit to the
state |ine

Bet ween Detroit and Miuskegon | -96

Grand Rapi ds, Holl and,
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and Bent on Har bor

Bet ween Muskegon and G and
Rapi ds

Bet ween Detroit and Bay City

Bet ween Bay City and Mount
Pl easant

Bet ween Jackson and Traverse

Cty

Bet ween Jackson and

I ndi anapol i s

Bet ween Hought on Lake and
Cadil | ac

Bet ween Detroit and Tol edo

Bet ween the Indiana state |ine
and Traverse City

Bet ween Detroit and Port Huron

Bet ween Tol edo and Bay Gty

Between Bay City and Chi cago

Bet ween Flint and Lansi ng

Between Bay City and St. Ignace

Grand Rapi ds and

H01983" O7n¢ L) Draft 1
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[-196 to |1-94
US-31, 1-96
| -75

USs-10, M 20

us-127, US-27, |-75,

Grayling,
Gaylord, M 72 to Traverse
Cty

1-69, 1-94 to the state line

t hrough Al bi on, Marshall,

and Col dwat er

M55 and M 66

I-75 to the state |ine

US-31 and | -196
|1-375 and | -94

Us-23, 1-75, and I-675, 1-75
I-75, Flint, 1-69, 1-94,
Battle Creek, 1-94 to the
state line
I-69, M21, Owosso, M52,
|- 69
I -75, US-23
US-131, Cadillac, M 115,
MRM
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St. Ignace Mesick, M 37 to Traverse
Cty, US-31, Acne, M72,
Kal kaska, US-131, Boyne
Falls, M75, Walloon Lake,
US- 131, Petoskey, US-31,
I-75, St. Ignace
Bet ween Kal amazoo and Grand

Rapi ds Us-131

(2) Any changes to the essential corridor list in subsection
(1) shall be approved by the house and senate appropriations
subcomm ttees on transportation

Sec. 711. (1) Fromthe funds appropriated in part 1 fromthe
conprehensi ve transportation fund for rail passenger service, the
departnment shall negotiate with a rail carrier to provide rai
servi ce between Grand Rapids and Chi cago and between Port Huron and
Chi cago on a 7-day basis, consistent with the other provisions of
this section.

(2) The rail carrier shall, as a condition to receiving a
state operating subsidy, maintain a systemto nonitor, collect, and
resol ve custoner conplaints and shall make the information
avai l abl e to the departnment, the house and senate appropriations
subcomm ttees on transportation, and the house and senate fisca
agenci es.

(3) Future state support for the service between G and Rapi ds
and Chi cago and Port Huron and Chicago i s dependent on the
departnment's ability to provide a plan and a contract for services

that increase ridership and revenue, reduce operating costs, and
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i nprove on-time performance.

Sec. 714. The departnment, in cooperation with |ocal transit
agenci es, shall work to ensure that demand-response services are
provi ded throughout M chigan. The departnent shall continue to work
with local units of governnent to address the unmet transit needs
in M chigan.

Sec. 721. For federal transit adm nistration bus acquisition
capital grants matched with CTF funds appropriated in part 1,
transit agencies shall have 4 years fromthe federal approval date
to carry out their projects. Contract line itens unobligated 4
years after the federal approval date nay be matched with CTF funds
only up to 15%in the fifth and subsequent years. "Unobli gated"
nmeans any line itemin the contract that is not commtted to a
third party or purchase order. A waiver shall be granted by the
departnent for an additional year with docunented justification
fromthe transit agency acconpanied by a resolution fromthe board
or authority seeking a waiver. If a transit agency does not carry
out a line itemactivity in a specific authorization and the
transit agency requests funds in a new authorization for that sane
activity, the line itemshall be matched at up to 15% This section
applies only to bus acquisition capital grants. Lapsed funds under
this section shall remain in the CTF.

Sec. 722. Fromthe funds appropriated in part 1 for
transportation to work fromthe CTF, sufficient funds shall be used
as a match for job access reverse comute grants for local transit
agenci es.

Sec. 730. The departnment shall sell all state-owned intercity
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bus equi pnent within 6 nonths of term nation of |ease agreenents
with intercity bus carriers. The proceeds fromthe sale of state-
owned intercity bus equi pmrent under this section shall be deposited
in the intercity bus equi pment fund, consistent with section 701.

Sec. 731. The departnment shall charge public transit agencies
and intercity bus carriers equal rates per square foot for |easing
space in state-owned internodal facilities.

Sec. 732. The departnent shall work with | ocal transit
agencies to ensure that transit vehicles have adequate wheel chair
lifts avail able on demand response vehicles to neet the needs of

persons with disabilities.

AERONAUTI CS_FUND

Sec. 801. At the close of the fiscal year, any unobligated and
unexpended bal ance in the state aeronautics fund created in the
aeronautics code of the state of Mchigan, 1945 PA 327, MCL 259.1
to 259.208, shall lapse to the state aeronautics fund and be
appropriated by the legislature in the i medi ately succeedi ng
fiscal year.

Sec. 805. State aeronautics funds appropriated in part 1 for
ai rport safety and protection plan debt service are transferred to
t he conprehensive transportation fund and are appropriated for the
pur pose of reinmbursing conprehensive transportation fund debt
service obligations for the airport safety and protection plan

program
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